ADU LOAN PROGRAM
DISCLOSURE

You have applied for financing under MassHousing’s ADU Loan Program “ADULP”.  The ADULP has an amortizing loan with a match 0% deferred loan subject to restrictions noted below. ADULP may be used for an Eligible Improvement, as defined by the ADU LOAN PROGRAM.  

· All applicants must own a single-family home as their primary residence located in the Commonwealth of Massachusetts.

Loan Rate and Terms: (Borrowers will be qualified at the full amortized rate)
· 1st loan - fully amortized interest rate** over the 20-year (240 month) term. 
· Match loan - 0% fixed interest rate loan with deferred (balloon) payment on 20-year (240 months) maturity date, or sale or refinance of the subject property or payoff of ADULP amortized loan.
· Income Limits: Borrowers up to 135% AMI* 
· Max LTV/CLTV: 95/95% (of appraised value, “subject to” completion)
· Borrowers are responsible for all eligible closing costs and fees, which may be rolled into the loan amount not to exceed maximum CLTV.

Terms of the Amortized ADU Loan:
· Eligible applicants may receive:
· A loan amount up to a maximum of $150,000 for a 20-year term (240 months) for a detached ADU, or
· A loan amount up to a maximum of $100,000 for a 20-year term (240 months) for an ADU that is attached to or a part of the principal residence.

Terms of 0% Deferred Matching ADU Loan:
· Eligible applicants may receive a match to their Amortized ADU Loan in the form of a 0% deferred loan:
· Up to an amount not to exceed $100,000 for a 20-year term (240 months) for a detached ADU, or
· Up to an amount not to exceed $50,000 for a 20-year term (240 months) for an ADU that is attached to or a part of the principal residence

Both Loans are fully due and payable on sale, refinance of property or payoff of loan.

*Based on where property is located
** Interest Rate is subject to change

The foregoing statements and terms are acknowledged and agreed to.
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