
DOWNPAYMENT ASSISTANCE PROGRAM 
MORTGAGE REPAYMENT TERMS  
(0% Deferred)      


In addition to a First Mortgage Loan to finance the purchase of your new home under the Downpayment Assistance Program, you have applied for a 0% Deferred Downpayment Assistance Mortgage Loan.  If your 0% Deferred Downpayment Assistance Mortgage Loan is approved, you will be required to sign a Second Mortgage and a Second Mortgage Note when you close.

The 0% Deferred Downpayment Assistance Program Mortgage Loan is available as a fixed loan amount of $25,000.00 only in conjunction with a MassHousing first mortgage through a MassHousing participating Lender (“the Lender”).  To streamline the application process, the Lender may use authorizations, documentation, and other information from your first mortgage application to evaluate your 0% Deferred Downpayment Assistance Program Mortgage Loan application to the extent permitted by applicable law.  You agree that any permissions or authorizations can be provided to the Lender for the 0% Deferred Downpayment Assistance Program Mortgage Loan.  You further agree that any documentation or information obtained by the Lender in conjunction with your first mortgage application may also be used to evaluate your 0% Deferred Downpayment Assistance Program Mortgage Loan application.

Terms of the 0% Deferred Downpayment Assistance Program Mortgage Loan:
No payments of principal will be payable on the Second Mortgage Loan unless one or more of the following events occur:

(1) You prepay the First Mortgage prior to its scheduled maturity; or

(2) Title to the property is transferred to someone else; or

(3) You are in default on your First Mortgage and it becomes due prior to its scheduled maturity; or 

(4) You no longer live in the property as your principal residence.

If any of the events described above occur, you must repay the outstanding principal amount of the Second Mortgage Loan. 

You can also repay all or any part of the Second Mortgage Loan at any time without penalty.

Regardless of time of repayment, no interest will be payable on the amount of the Second Mortgage Loan.

The only cost of this loan payable by you will be the fee charged by the Registry of Deeds for recording the mortgage.

The foregoing statements and terms are acknowledged and agreed to this ____ day of ________, 20____.
____________________________________   

____________________________________
Borrower                                          


Borrower

*Fixed Loan Amount of $25,000, available in all cities/towns in the Commonwealth of Massachusetts. 
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